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the benefit of creditors, or, by leave of the court, when a receiver has been
appointed in a general creditors' suit or any suit in which the affairs of the
corporation are to be wound up, or when substantially all of the assets have
been sold at judicial sale or otherwise/' The court may order the dissolution
of a corporation when it appears "that its property and assets are insufficient
to pay all just demands for which it is liable, or to afford reasonable security
to those who may deal with it."

QUESTIONS AND SUGGESTIONS

L What is the meaning of priorities?  How are they observed in reorganization
procedures?

2.  Does this mean that only the weakest claimants are expected to make sacrifices?
Explain.

3.  Does it mean that no change will be made in the form of obligations to the
strongest claimants?   Explain.

4.  Which claim comes first?  What are the chances of compromise here?

fi. What kinds of securities may not be in default?   What happens to them when
settlements are reached?

6.  What happens to receivers' and trustees' certificates?  To senior-mortgage bonds?
To junior-mortgage bonds?

7.  What unsecured creditors may have preferential claims?  What happens to such
claims?

8.  How are claims without preference handled?  What happens to leases and other
contracts?

9.  What happens to preferred stock?  To common?

10.  How are warrants used in reorganizations?

11.  What does the Chandler Act do about managements of failed corporations?

12.  What is a foreclosure sale, and when is it used?

13.  How can a solvent corporation dissolve?

11 How may an insolvent corporation effect a voluntary dissolution?

15.  What is an assignment?   What are its weaknesses?

16.  Define bankruptcy.  Why is it used?   What are acts of bankruptcy?  What
happens when any of them are committed?

17.  Define the duties of the officials connected with bankruptcy.

18.  What happens to the proceeds of the sale of assets under bankruptcy?

19.  What are the advantages and the disadvantages of a resort to bankruptcy?
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